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Body 


The federal government has no plans to immediately stop Crown corporations from financing fossil fuel companies, 
but it's not ruling out pushing them to reduce those supports more quickly, says Canada's environment minister. 


The issue of public financing for oil and gas companies is expected to be on the agenda at the next major world 
summit on climate change this month, where countries that signed the 2016 Paris Agreement - including Canada - 
are under pressure to increase efforts to reduce their annual greenhouse gas emissions. 


A major report from leading scientists this summer prompted the United Nations' secretary general to herald the 
"death knell" for fossil fuels that have driven emissions for decades. 


In that context, Canada is facing calls to reduce or quickly eliminate the billions of dollars that Crown corporations 
provide to oil and gas companies alongside its existing pledge to scrap unspecified direct government subsidies for 
the heavy-emitting sector by 2023. 


In an interview Friday, federal Environment Minister Jonathan Wilkinson told the Star that Crown institutions like 
Export Development Canada (EDC) are already committed to "net-zero" emissions - when nature or technology can 
remove remaining greenhouse gas pollution from the air - by 2050. 


But he added that, as the government commits to finding ways to more quickly slash emissions, the role of Crown 
corporations will be examined. 


"We're always looking at ways we can go faster - and that would be true of the government action and it would be 
true of the Crown (corporations) that ultimately are public assets," Wilkinson said. 


Big money is in play here. EDC, the government's export credit agency, says it provided financing and insurance 
that helped facilitate $62 billion in business for Canadian oil and gas companies from 2015 to 2020. And the board 
that invests the Canada Pension Plan's $500-billion pool of money says it had about $17.6 billion invested with 
fossil fuel producers around the world as of March 2021. 


The federal NDP promised during the recent election campaign to change the mandates of these institutions so 
they are "aligned" with the goal of net-zero emissions. New Democrat MP Laurel Collins says the party also wants 
to ensure money from these institutions isn't used for new fossil fuel infrastructure, which she said "is not in line with 
meeting our climate goals." 


EDC is funding the construction of the Trans Mountain pipeline expansion, which is estimated to cost at least $12.7 
billion. The agency also made up to $500 million in loans available to the Coastal GasLink natural gas pipeline 
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project that sparked nationwide protests in solidarity with Wet'suwet'en opponents of that pipeline in the winter of 
2020. 


There is international pressure to end public financing as well. Ahead of the climate summit in Scotland this month, 
organizations like the International Institute for Sustainable Development are urging governments to pledge to slash 
public financing for fossil fuels and funnel money to clean tech and renewable energy. In September, that 
organization published data showing G20 countries have provided three times more public money to support fossil 
fuels than to clean energy - $95 billion per year - since 2016. 


For Julia Levin, senior program manager of climate and energy for the advocacy organization Environmental 
Defence, Canada must eliminate public financing of fossil fuel projects by the end of this year. The International 
Energy Agency has stated the world can afford no new investments in such projects without jeopardizing the path to 
net-zero emissions by 2050, and other countries such as the United Kingdom have already cut off financing for 
overseas projects. 


For Canada to fail to make a similar pledge at the climate summit would show a “huge lack of leadership," Levin 
said. 


But as for the Crown corporations involved in this financing, there is no appetite for a sharp shift from the status 
quo. 


Michel Leduc, senior managing director and head of public affairs for the Canada Pension Plan Investment Board, 
told the Star this week that the institution would follow any mandate set by government for how it should prioritize 
where it puts public money. 


Yet, he also said it would be "counterproductive" for climate action if the pension fund suddenly sold off the $17.6 
billion it holds in oil and gas production. Leduc argued the Canada Pension Plan can use its financial heft to 
encourage oil and gas companies to get cleaner, and that the sector's "ingenuity" and "technological know-how" are 
needed to help transition to net-zero. 


Leduc said the pension fund also already makes decisions with climate change in mind, based on the belief that the 
world will transition to net-zero emissions in the coming decades. 


For example, the fund has increased its holdings in renewable energy production, from $300 million in 2017 to $7.7 
billion this year. And while its annual holdings in oil and gas production increased over that period from $14.5 billion 
to $17.6 billion, they represent a smaller share of its overall portfolio since the fund grew by about $180 billion. 


Like the pension fund, EDC also says it has increased how much money it devotes to clean technology companies. 
According to Justine Hendricks, EDC's chief sustainability officer, the Crown agency provided $4.5 billion in 
"business support" to clean tech companies in 2020. That's up 80 per cent from 2019. 


Meanwhile, the share of EDC's overall spending that goes to oil and gas companies has declined to eight per cent 
after climbing from that level to almost 12 per cent in 2018, according to figures provided by the agency. 


The agency also has its own "net-zero" goal for 2050, which means the emissions created by companies it supports 
will be offset entirely by emissions removed from the atmosphere by such companies. To get there, EDC has set a 
target to reduce financing to six "carbon-intensive sectors," including oil and gas production, by 40 per cent below 
2018 spending by 2023. 


Hendricks said that target was already increased from an initial 15 per cent reduction and that the agency is willing 
to potentially increase it again. 


The agency is also aiming to phase out support for international fossil fuel projects to primarily finance domestic 
producers that are trying to reduce emissions, she said. 
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Even so Collins said EDC's plan is "woefully inadequate," especially in this "critical decade" for climate action, when 
leading scientists say the window is closing to prevent the damaging extremes of global warming. 
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